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SUBJECT: OPIC FINANCE PROGRAMS 

REFS: (A) GUATEMALA 3342; (B) GUATEMALA 3459 

1. OPIC APPRECIATES PROMPT EMBASSY RESPONSES RE RECENT 
FINANCING APPLICATIONS AND EMBASSY FOLLOW-UP ON OTHER OPIC 
CONCERNS IN GUATEMALA. 

2. CONTRARY TO POSITION EXPRESSED EARLIER OPIC IS NOW 
WILLING TO OPERATE ITS FINANCING PROGRAMS IN GUATEMALA 
INDEPENDENTLY OF ITS POLITICAL RISK INSURANCE PROGRAM. 

THIS INCLUDES DIRECT LOANS, GUARANTIES OF LOANS FROM U.S. 
FINANCIAL INSTITUTIONS AND PRE-INVESTMENT FEASIBILITY STUDY 
FINANCING. OPIC WILL WISH AN INDICATION THAT PROJECTS 
FINANCED MEET THE APPROVAL OF THE GOG, WHICH MAY BE MERELY 
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CENTRAL BANK OR OTHER AUTHORITY. OPIC COUNSEL CHARLES 
LIPMAN WILL BE DISCUSSING THESE REQUIREMENTS RE NORTH 
AMERICAN CULVERT PROJECT. REQUEST EMBASSY NOTIFY HIM OF 
OPIC DESIRE TO OPERATE BOTH DIRECT LOAN AND GUARANTY 
PROGRAM INDEPENDENT OF INSURANCE PROGRAM AND REQUEST HE 
INVESTIGATE MINIMUM GOVERNMENT APPROVAL PROCEDURE POSSIBLE 
FOR EACH. 

3. REGARDING PALOMO REQUEST FOR DESCRIPTION OF OPIC 
FINANCE PROGRAMS (REF A), IF MORE DETAILED INFORMATION IS 
REQUIRED SUGGEST EMBASSY USE SPANISH LANGUAGE BROCHURE 
"PREGUNTAS Y RESPUESTAS". OPIC SEMINAR TEAM LEFT A LARGE 
SUPPLY OF SAID BROCHURE WITH EMIL CASTRO DURING JANUARY 
VISIT. EMBASSY MAY ASSURE PALOMO THAT THE KIND OF GOG 
APPROVAL SOUGHT IN CONNECTION WITH OPIC FINANCING IN NO 
WAY CONSTITUTES AN OBLIGATION OR GUARANTY BY GOG. 

4. REGARDING OPIC POLITICAL RISK INSURANCE PROGRAM. 

THOMAS MANSBACH WILL DISCUSS PROBLEMS AND OBJECTIVES 
DURING UPCOMING TDY. HE WILL ALSO BRING EXTRA COPY 
"PREGUNTAS Y RESPUESTAS." INGERSOLL 
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